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ABATTOIR INDUSTRY, INQUIRY 
Amendment to Motion 

Resumed from 17 August on the following motion moved by Mr P.D. Omodei (Deputy Leader of the 
Opposition) - 

(1) That this house calls on the government to conduct an inquiry into the abattoir industry in 
Western Australia, and in particular - 

 (a) the reasons for the closure of Harvey Beef; 

 (b) the location of current abattoirs; 

 (c) potential sites for new abattoirs; 

 (d) identify current abattoirs and their classification; 

 (e) future sites suitable for international accreditation; and 

 (f) whether government should provide incentives for new abattoirs or upgrading or 
relocation of current abattoirs, 

 and any other matter pertaining to domestic and export abattoirs which inhibits their 
development and existence. 

(2) That the matter be referred to the Economics and Industry Standing Committee. 

(3) That the government take action on any matter relating to the continuation of a viable beef 
industry while the committee inquires into this matter. 

to which the following amendment was moved by Mr G. Snook - 

That the following paragraph be added to the motion -  

 (4) That the committee report to the Legislative Assembly by March 2006. 

MR P.D. OMODEI (Warren-Blackwood - Deputy Leader of the Opposition) [4.04 pm]:  The amendment 
moved by the member for Moore seeks to add the following paragraph to the motion - 

(4) That the committee report to the Legislative Assembly by March 2006. 

I will not take too long talking on the issue, but it was deemed that that amendment to the motion would finish it 
off.  We wanted an indication from the government about whether it would support the motion.  As members 
know, last Wednesday debate on the motion was adjourned by the member for Greenough; that terminated the 
debate.  Needless to say, this matter is very important to the people of Western Australia.  I will sit down right 
now so that we can move through the debate. 

MR A.D. McRAE (Riverton - Parliamentary Secretary) [4.05 pm]:  The proposal that the committee report 
by March 2006 reveals part of the problem the government has with this motion, which we debated last week.  
The proposal is that somehow this Parliament and this chamber can assist the industry by referring the matter to 
a committee for investigation that goes to the very question of matters that are now in the hands of the voluntary 
administrator.  The same proposition suggests that setting a reporting date of March 2006 will assist in the 
processes currently under way.  That reveals the problem that the government has had with this motion from the 
outset. 

The government will not agree to this amendment.  That is not to say that it will not be open to a discussion 
about an inquiry of the nature that has been proposed, or even about the proposed reporting date, but after the 
current problems have passed.  Since this matter was last debated in this chamber and the amendment was 
proposed to be added to the original motion, a range of things has happened.  The pace at which those things are 
occurring reveals that the reporting date of March 2006 will not assist our task.  The Minister for Agriculture and 
Forestry met with the voluntary administrator, Ferrier Hodgson, as recently as last Sunday.  He has undertaken to 
be receptive to submissions or to receive further information from the administrator.  In that context, and in the 
context of the government’s intention that a sustainable commercial enterprise emerge from the hiatus in the 
operations of E.G. Green and Sons in Harvey, it is clear that an inquiry at this time will not assist all the 
stakeholders, including the producers, the administrator, the workers, the unions, the transport operators and the 
shire.  The shire has added its voice to the calls of concern about how to ensure that a commercial operation 
emerges.  In that context, we will not agree to this amendment.  As I said to the opposition last week, the 
government is prepared to accept a modified set of terms of reference for an inquiry.  It might even accept March 
2006 as an appropriate time frame in which the Economics and Industry Standing Committee is to report to this 
house.  However, to set the time frame as March 2006 and not modify the terms of reference so that they are 
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meaningful to the reporting time of March 2006 means that we cannot agree with the motion.  Much work is yet 
to be done.  I say again to members of this house and to the community that the government will do everything 
in its power to ensure that a sustainable commercial operation re-emerges from the hiatus of the operations of 
E.G. Green and Sons.  We are working on that now in a collaborative and cooperative way.  This motion and the 
amendment that has been proposed do nothing to contribute to finding that sustainable commercial solution, and 
therefore we will oppose it.   

MR M. McGOWAN (Rockingham - Minister for Peel and the South West) [4.09 pm]:  I am pleased to speak 
on this very important matter.  As the Minister for Peel and the South West, I know that Harvey is an important 
community in the south west and plays a pivotal role in the state’s economy.  It is very important because of the 
support it gives to the rural community around the town; in particular, the beef industry, dairy industry and other 
industries in the area.  It is very important to the government that E.G. Green and Sons continue to operate.  It is 
also very important to the local community because, for approximately 90 years, it has been a significant 
employer in the region.  It has provided good quality and good paying jobs for large numbers of local people.  It 
is an important component of the economy of the Harvey area.  It is very important to us that E.G. Green and 
Sons be able to continue operating.  Of course, it provides 90 per cent of exports of beef. 

The ACTING SPEAKER (Mr P.B. Watson):  Order!  The amendment is that the committee report to the 
Assembly by March 2006.  I ask the minister to speak to the amendment. 

Mr M. McGOWAN:  Certainly.  The amendment moved by the member for Moore imposes an unreasonable 
time frame for the committee to report.  I expect that this matter will be resolved in a reasonably short period.  
From all the advice that has been provided to me, it appears that E.G. Green and Sons is a business that is largely 
sound and has a substantial asset base.  It also has a very good name among consumers and a very good 
customer base overseas for products produced through the abattoir.  It certainly appears to me from the advice I 
have received from the Minister for Agriculture and Forestry, Hon Kim Chance, that he thinks it is a long-term, 
viable entity that will be able to survive into the future as an ongoing business concern.  He has visited Harvey 
and met with the workforce at E.G. Green and Sons.  He has been in constant contact with the management of 
that business.  His view is that this matter should largely be able to be resolved with a commercial solution.  That 
commercial solution may involve some management changes at E.G. Green and Sons.  It may involve some 
restructuring of the debt.  It may involve some negotiations and discussions with the bankers to ensure that they 
can continue to extend credit to the business to allow it to continue to operate.  Considering that today is 24 
August, my expectation is that the matter will be resolved in the very near future, probably only a matter of 
weeks, and that E.G. Green and Sons will continue to operate. 

Mr A.D. McRae:  That certainly is the view I have expressed previously on this matter.  The minister in the 
other place has expressed the very same view. 

Mr M. McGOWAN:  It is very important in these matters that business be allowed to come up with commercial 
solutions to these problems.  Business should be allowed to get on with business.  All I have heard from the 
Deputy Leader of the Opposition is solutions that are arrived at at a moment’s notice that involve the 
government giving money.  That was the context of the question he asked last week.  The issue had only just 
arisen.  As far as the government was aware, there was no request by the company for any government support.  
The member for Warren-Blackwood came into the house and told the government to give the company money.  
That appears to be the solution that the opposition adopts to every single problem in Western Australia!  Give 
them money; that is the answer to everything!  I have certainly experienced that with my portfolios of tourism, 
and racing and gaming.  We would need the budget of somewhere like Saudi Arabia to satisfy the demands of 
the opposition for every issue in Western Australia because every issue is to be resolved with money. 

The ACTING SPEAKER:  Order!  I ask the minister to address the amendment. 

Mr M. McGOWAN:  My concern is that the opposition is imposing an artificial time frame on the reporting 
requirements of the committee that would artificially constrict what will be examined by the committee.  The 
committee could examine a range of issues.  I must say that the original motion moved by the member for 
Warren-Blackwood is a little shallow and goes into issues that the committee should not examine. 

Mr P.D. Omodei:  Like what? 

Mr M. McGOWAN:  Part (1)(f) of the motion asks that the committee consider - 

whether government should provide incentives for new abattoirs or upgrading or relocation of current 
abattoirs, 

Again, it is just a knee-jerk reaction that somehow taxpayers should just throw money at existing abattoirs. 

Dr G.G. Jacobs interjected. 
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Mr M. McGOWAN:  I do not know what the member for Roe’s understanding of the word “incentives” is in 
the motion.  It appears to me that it means just giving money to people. 

Mr A.D. McRae:  It sounds to me like a repeat of the $20 million they threw at Fletchers. 

Mr M. McGOWAN:  That, of course, was one of the National Party’s efforts to throw money at a particular 
entity without regard for other competitive entities in the industry.  There are other abattoirs, I am sure, that 
would have liked some of the $20 million given to only one. 

Point of Order 

Mr P.D. OMODEI:  The minister has been speaking for seven minutes without addressing the amendment to 
the substantive motion.  If the minister wants to speak in the debate, he should speak on the substantive motion.  
I ask that he be called to order. 

Mr M. McGOWAN:  He asked me a question. 

The ACTING SPEAKER:  The member cannot ask questions of the minister without expecting an answer, and 
he cannot then rise on a point of order.  If he wants the minister to address the amendment, he should not ask 
questions. 

I ask the minister for the last time to address the amendment, otherwise I will ask him to sit down. 

Debate Resumed 

Mr M. McGOWAN:  I think that the original motion cobbled together by the member for Warren-Blackwood is 
fairly shallow.  It does not address the real issues; it simply comes up with the idea of throwing money at a 
problem.  To have a time frame on what should be a seriously considered matter would probably artificially 
constrain the committee in what could be a significant examination of the issue.  This matter will be resolved 
shortly.  The time frame placed on the matter is artificial.  I am at a loss to understand why March 2006 is 
suggested and not December this year or April next year.  No reason appears to have been provided.  The date is 
artificial and arbitrary.  It does not have much factual basis.  The motion is fairly poorly thought out.  It is a 
knee-jerk reaction and does not examine the broader issues that it should examine.  These matters affecting E. G. 
Green and Sons will be resolved shortly.   

MR J.C. KOBELKE (Balcatta - Leader of the House) [4.20 pm]:  On behalf of the government, I want to 
explain why the government will not be supporting either the amendment or the motion.  The amendment before 
the house is that the committee report to the Legislative Assembly by March 2006.  That is an after-thought that 
demonstrates that the original motion needs a lot more work done on it.  The amendment reflects the fact that the 
motion could be improved.  I will give one example.  Part (1) of the motion calls on the government to conduct 
an inquiry.  Part (2) of the motion states that the matter be referred to the Economics and Industry Standing 
Committee.  Clearly those two things do not fit together.  We could simply overlook the first part of the motion 
and ask the committee to conduct the inquiry, but that demonstrates that the wording could be improved.   

The amendment proposes that the committee report to the Legislative Assembly by March 2006.  The company 
is currently under administration.  We hope the company will get back on its feet.  Although it can be argued that 
there is a need for an inquiry into what can be done to improve the industry and the sustainability of this 
particular operator, the government has a clear view that to enter into such an inquiry at this time is likely to be 
counterproductive in getting this operation up and running again.  People outside this place are already inquiring 
into the company, as are the administrators and the various parties who are considering whether to invest in this 
company.  Therefore, an inquiry by this Parliament would be fraught with difficulty and have the potential to 
delay or undo some of the things that are essential to get this company up and running again and trading 
successfully.  The amendment seeks to insert a reporting date.  While the government is not opposed to an 
inquiry at some time in the future, we do not believe the proposed reporting date will serve the interests of the 
company, its employees and the many stakeholders in the industry who want the company to be up and running 
again and trading profitably.  An inquiry at this time is likely to be counterproductive to that aim.  On that basis, 
the government will not support the setting up of an inquiry at this time and clearly does not support the 
amendment that the committee report by March 2006. 

Question to be Put 

MS M.M. QUIRK (Girrawheen - Parliamentary Secretary) [4.22 pm]:  I move -  

That the question be now put.   

Question put and passed.   

Amendment to Motion Resumed 

Amendment put and negatived. 
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Motion Resumed 

MR P.D. OMODEI (Warren-Blackwood - Deputy Leader of the Opposition) [4.23 pm]:  In closing the 
debate on this motion, I must say that I am amazed by the breathtaking ignorance of the Labor Party on these 
matters.  The Leader of the House has talked about the poor drafting of the motion.  I remind members opposite 
that the motion to hold an inquiry into the dairy industry was drafted by me.  The motion to hold an inquiry into 
food labelling in Western Australia was drafted by me.  That inquiry is currently being conducted by a standing 
committee of this Parliament.  Every one of the words in that motion has been adopted by this Parliament.  The 
motion to hold an inquiry into the emergency services legislation was drafted by me.  That legislation has now 
been referred to a standing committee of this Parliament, and this morning I was co-opted to that committee to 
discuss some very important matters that I cannot divulge; but, needless to say, when a standing committee 
meets, it discusses its terms of reference.  

Mr A.D. McRae:  The terms of reference adopted for the dairy industry inquiry were not those that you moved. 

Mr P.D. OMODEI:  I invite the member for Riverton to go back through Hansard and read the terms of 
reference for the dairy industry inquiry and compare those with the wording of the motion that I put to the 
Parliament.  The wording is identical.   

We are talking about E.G. Green and Sons, or Harvey Beef, as we know it.  The Labor Government of Western 
Australia should have been talking to Harvey Beef six months ago, because every beef producer, every 
transporter and every business person with knowledge of the beef industry in Western Australia knew that 
Harvey Beef was in trouble.  It was only six weeks ago that the minister talked to the board of Harvey Beef.  I 
had to ring the minister three or four times to get him to talk to the board of Harvey Beef, because the members 
of the board were ringing me to get me to get the minister to talk to them!  That is why I moved this motion.  The 
fundamental part of this motion - the first term of reference - is to look into the reasons that E.G. Green has 
collapsed.  That is why this motion is before the Parliament.  I invite members opposite to look at page 15 of 
today’s The West Australian.  The banner article is the one under the headline “Graziers want collapse inquiry”.  
It is not the small article about the concerns of the Harvey Shire Council about a package, which is also 
contained in the motion.  I remind members that Harvey Beef is the largest exporter of beef in Western Australia.   

Mr J.C. Kobelke:  Then why would you want to sink it by grandstanding?   

Mr P.D. OMODEI:  Sink Harvey Beef?   

Mr J.C. Kobelke:  Yes. 

Mr P.D. OMODEI:  Harvey Beef is in the hands of administrators.  It needs to go only one step further and 500 
businesses in Western Australia will go broke.  I do not think the financiers of Harvey Beef will be listening to 
every single word that I say in the Parliament today.  Last week the Leader of the House showed his 
incompetence when he moved to adjourn the motion.  What difference will this inquiry make to the situation of 
Harvey Beef right now?  It will make no difference whatsoever.  However, it will do a lot to let people know 
why Harvey Beef collapsed.  I urge the government to reconsider its position and adopt this motion today.  If the 
government does not like the wording of the motion, it can amend the motion, and if it does not like the reporting 
date, it can amend the proposed amendment, but it should not pretend that it is concerned about the beef industry 
in Western Australia when it is not.  The government does not know what it is talking about 90 per cent of the 
time.  My telephone has been ringing hot for the past two weeks on this issue.  Today I have been receiving call 
after call from unsecured creditors who want to know what the situation is.  I have put six questions to the 
Minister for Agriculture and Forestry, who represents the government, and who has been talking to the board of 
E.G. Green and the administrator, about who the secured creditors are, and whether they are exposed to E.G. 
Green and the family, and about whether the government has been approached by anyone who wants to buy the 
company.  The minister cannot answer even one of those questions that I have asked him.  A lot of people have 
been ringing me to tell me about their intentions and what they would like to do with Harvey Beef.  Not many 
farmers are very keen on Futuris Corporation Ltd taking over Harvey Beef.  They would rather it was taken over 
by a consortium of farmers.  The abattoir industry in Western Australia has been going through very buoyant 
times.  However, E.G. Green and Sons is under administration.  There has to be a reason for that.  I understand 
that the proposal that is being considered at the moment is to reduce the work force from 700 to 400.  What does 
the government think about that?  Why has there not been a public statement from the minister as to whether the 
government will get involved in the issue of redundancy for those workers, or as to whether the government will 
consider a package for Harvey Beef?  The public of Western Australia is entitled to know.  Let us be transparent 
about this issue.  The question of whether the government is considering a package for either E.G. Green itself or 
an investor is a legitimate question for the people of Western Australia to ask.  The inquiry is not going to 
answer all those questions.  The rescue of Harvey Beef is a different issue from the issue that is before us in this 
motion.  The member for Riverton does not seem to understand that what will happen at Harvey Beef will 
happen one way or another.  The inquiry probably will not take evidence for at least one month.  If the E.G. 
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Green situation is not resolved within one month, the beef industry in Western Australia will be in chaos.  
Moreover, the ancillary industries, including the transport industry, will be in chaos.  I ask members to read page 
15 of The West Australian and to consider the impact that this issue is having on Louisa Sgambelluri, the Betta 
Electrical manager in Harvey, and Mitchell Livestock Transport owner, John Mitchell, who has worked with 
E.G. Green and Sons for over 40 years.  Those competent business people will keep a close eye on what is 
happening with Harvey Beef.  The large number of small producers affected by this issue need solace from the 
government.  They need to know what the government intends to do about Harvey Beef.  If the issue is not 
resolved soon, we will have a real problem on our hands.   

The motion refers to setting up an inquiry to find out why Harvey Beef collapsed and whether there should be 
another internationally accredited, medium-sized abattoir in Western Australia to ensure competition in the 
export market.  For many years, E.G. Green and Sons has virtually had a monopoly of the export business and 
farmers are concerned about that.   

Another article on page 15 of The West Australian refers to a second meat exporter that is sending its staff home.  
E.G. Green and Sons used to kill 140 cattle a day for Perth Meat Exports, whose 60 employees have been sent 
home.  Producers are concerned about where that trade will go.  A lot of farmers sell beef to Perth Meat Exports 
and the cattle are killed at Harvey Beef.  Sixty people are now out of work.  I suspect that a whole lot more meat 
workers will be out of work after the restructure of Harvey Beef.  I want us to consider not only the abattoir 
industry - which, generally, has been operating reasonably well in Western Australia - but also the opportunities 
for new locations and combining abattoirs to make them more efficient and suitable to compete in the export 
market.  When South American cattle no longer suffer from foot and mouth disease, competition on the 
international export market will increase significantly.  

Mr T.R. Buswell:  The member for Riverton has foot and mouth disease. 

Mr P.D. OMODEI:  The member means foot in mouth disease.   

Western Australia needs a vibrant and confident industry.  That is why it was urgent that the government talk to 
E.G. Green and Sons and that Harvey Beef resolve its problems, whether that be in the form of a white knight 
investor or a complete takeover.  We need an inquiry into this matter.  I remind members that the headline of an 
article in today’s The West Australian reads -  

Graziers want collapse inquiry. 

The article reads -  

WA beef producers want an inquiry into the potential collapse of the State’s biggest beef producer and 
exporter amid fears many could go to the wall if E.G. Green and Sons’ financial troubles are not sorted 
out quickly.   

We must establish why E.G. Green and Sons got into trouble.  Was it a question of mismanagement by the board 
or staff?  Did it result from overexpenditure or a problem in the workplace?  A range of questions must be asked 
and answered.  People right across the state of Western Australia - those in not only the rural sector but also the 
metropolitan area and regional centres - are concerned about what is happening to E.G. Green and Sons and the 
impact that its failure will have on the rest of the industry in Western Australia.  I remind the government that 
this is an important issue.  When people read the newspaper tomorrow, I will make sure that they know that the 
government has rejected a proposal to find out why E.G. Green and Sons collapsed.   

Mr A.D. McRae:  You’d be misleading the people if you did that.   

Mr P.D. OMODEI:  How would I be misleading the people?  The motion begins -  

That this house calls on the government to conduct an inquiry into the abattoir industry in Western 
Australia, and in particular - 

(a) the reasons for the closure of Harvey Beef; 

(b) the location of current abattoirs; 

(c) potential sites for new abattoirs; 

(d) identify current abattoirs and their classification; 

(e) future sites suitable for international accreditation; and 

(f) whether government should provide incentives for new abattoirs or upgrading or relocation of 
current abattoirs, 



Extract from Hansard 
[ASSEMBLY - Wednesday, 24 August 2005] 

 p4537b-4542a 
Mr Paul Omodei; Mr Tony McRae; Mr Mark McGowan; Acting Speaker; Mr John Kobelke; Ms Margaret Quirk 

 [6] 

I remind members that the role of the Department of Industry and Resources is to provide incentives to expand 
existing businesses and to start up new businesses or joint ventures.  The government does not have a feather to 
fly with.  One only has to look at today’s Auditor General’s report to see how diligent the government has been 
in following up how the timber industry in Western Australia was funded.   

I rest my case.  I have moved this motion in the knowledge that many people are concerned about this issue and 
on the basis that I have spent a lifetime in the agricultural and beef industries.  I worked as a stockman for 
Wesfarmers at one stage in my career.  I know a bit about the beef and abattoir industries.  Although the abattoir 
industry has been functioning reasonably well, it needs help with certain issues.  Current government and 
agricultural reports have identified the status of the industry in Western Australia.  However, the government has 
not established an inquiry or task force to consider a future vision for the abattoir industry in Western Australia.  
Western Australia produces excellent quality beef products.  We are among the best beef producers in the world.  
We must ensure that that industry remains confident.  In rejecting this motion, the Labor Party in Western 
Australia is saying that it does not give a damn about what happens to the beef industry in Western Australia.   

Question put and a division taken with the following result -  
Ayes (19) 

Mr C.J. Barnett Dr E. Constable Mr J.E. McGrath Mr T.K. Waldron 
Mr D.F. Barron-Sullivan Mr M.J. Cowper Mr P.D. Omodei Ms S.E. Walker 
Mr M.J. Birney Mr J.H.D. Day Mr T.R. Sprigg Dr J.M. Woollard 
Mr T.R. Buswell Dr K.D. Hames Dr S.C. Thomas Dr G.G. Jacobs (Teller) 
Mr G.M. Castrilli Ms K. Hodson-Thomas Mr M.W. Trenorden  

Noes (25) 

Mr P.W. Andrews Mrs J. Hughes Mr J.A. McGinty Mr A.P. O’Gorman 
Mr J.J.M. Bowler Mr J.N. Hyde Mr M. McGowan Ms M.M. Quirk 
Mr A.J. Carpenter Mr J.C. Kobelke Ms S.M. McHale Mrs M.H. Roberts 
Mr J.B. D’Orazio Mr R.C. Kucera Mr A.D. McRae Mr T.G. Stephens 
Dr J.M. Edwards Mr F.M. Logan Mr N.R. Marlborough Mr M.P. Whitely 
Dr G.I. Gallop Ms A.J.G. MacTiernan Mrs C.A. Martin Mr D.A. Templeman (Teller) 
Mr S.R. Hill 

            

Pairs 

 Mr B.J. Grylls Mrs D.J. Guise 
 Mr G.A. Woodhams Mr E.S. Ripper 
 Mr R.F. Johnson Mr J.R. Quigley 
 Mr G. Snook Mr M.P. Murray 
 Mr A.J. Simpson Ms J.A. Radisich 

Question thus negatived.   
 


